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1 . IN THE ABSENCE OF FOREIGN MINISTER GENSCHER, 

I TODAY SAW STATE SECRETARY HERMES AND CONVEYED TO 
HIM THE POINTS MADE IN REFTEL. HERMES REITERATED 
GERMAN PREFERENCE FOR DEALING THROUGH THE IMF AND 
DOUBTS THAT PORTUGAL WAS "RUNNING OUT OF CASH" AND 
NEEDED ASSISTANCE PRIOR TO THE TIME IT COULD BE 
MADE AVAILABLE THROUGH THE IMF. HE ALSO EXPRESSED 
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HIS PERSONAL OPINION THAT WE WOULD NOT BE DOING 
PORTUGAL A FAVOR IF ASSISTANCE MADE AVAILABLE NOT 
SUBJECT TO THE STRICT IMF CONDITIONS AND EXPRESSED 
VIEW THAT PORTUGAL STILL HAD SUFFICIENT GOLD ASSETS 
TO FINANCE ITSELF, IF NECESSARY, THROUGH FURTHER 
GOLD COLLATERAL LOANS. DURING THIS PART OF THE 
CONVERSATION THE POSSIBLE GERMAN SHARE CAME UP AND 
I MENTIONED ILLUSTRATIVE FIGURE OF $200 MILLION 
AT WHICH HERMES BRISTLED SOMEWHAT. 

2. WITH ALL THIS SAID, HERMES INDICATED HOWEVER 
THAT THE FRG WOULD STUDY OUR NEW PROPOSAL AND 
INQUIRED WHETHER WE STILL INTENDED PORTUGAL TO BE 
DISCUSSED AT THE SUMMIT. I RESPONDED THAT THIS WAS 
MY UNDERSTANDING. HERMES IMPLIED THAT WE PROBABLY 
COULD NOT EXPECT A REACTION TO OUR PROPOSAL PRIOR 
TO THE SUMMIT, BUT SEEMED NOT UNFAVORABLY INCLINED 
TOWARD THE MID-MAY MEETING IN PARIS SUGGESTED IN 
REFTEL. 

3. PRIOR TO MY MEETING WITH HERMES, I MET WITH THE 
PORTUGUESE AMBASSADOR AND BRIEFED HIM ON OUR NEW 
APPROACH. HE INDICATED THAT WHILE HE HAD HAD 
UNOFFICIAL WORD OF SOME REVISION IN PREVIOUS PLANS 
AND A POSSIBLE MEETING IN PARIS, HE DID NOT AS YET 
HAVE NEW INSTRUCTIONS FOR ANOTHER APPROACH TO THE 
GERMAN GOVERNMENT. WE AGREED TO KEEP IN CLOSE TOUCH. 

4. THE FINANCIAL ATTACHE SEPARATELY PRESENTED OUR 
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PORPOSAL TO FINANCE MINISTRY ASSISTANT 

SECRETARY WEBER WHO UNDERTOOK TO BRIEF STATE SECRETARY 
POEHL PRIOR TO HIS DEPARTURE FOR WASHINGTON. 

STOESSEL 
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